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GROUNDED IN FREEDOM AND THE
NORTH CAROLINA CONSTITUTION

North Carolina’s road to freedom began long ago. John
Locke, the 17th-century English philosopher, started the
journey and influenced Thomas Jefferson and the founding
fathers. He argued that government should protect life,
liberty, and property and be limited to allow people to
enjoy the fruits of their labor. The John Locke Foundation
has continued along the same path of ideas and influence.
We advocate for free markets, limited government, and
personal responsibility in North Carolina and, since 1990,
have informed and influenced governors, legislators, and
decision-makers.

In just the last several years, the John Locke Foundation’s
ideas of government restraint, lower taxes, rainy-day sav-
ings, smart investments, and scaled-back regulations have
paved the way to greater prosperity and a strong econo-
my. Unemployment is half what it was in December 2010,
and every county has an unemployment rate at least 30%
lower. Over 500,000 net new jobs have been created. North
Carolina is moving in the right direction. But the journey is
not over.

Lawmakers are asking: Where do we go in 20187 Our an-
swer is simple. Stay the course, continue the momentum,
and stick with ideas that work. Time-tested conservative
principles work—limit the size and scope of government,
leave more resources for private investment, unleash free
markets, and make fiscally responsible public investments.

The road to freedom is full of opportunity at every turn, On
these pages, we offer a guide to a successful and prosper-
ous journey in 2018,

Join us on the Road to Freedom.
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TAXES

SIMPLIFY THE TAX
CODE & CUT TAXES

IDEAS THAT WORK

1. STABILIZE the tax system while ending
the double taxation of investments with
repeal or reform of the capital gains tax.

2. CONFORM the North Carolina tax code
to recent federal tax reform regarding
expenses and deductions,

Possible Changes to Capital Gains Tax - Taxpayer Savings
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SPENDING

LIMIT THE GROWTH OF
GOVERNMENT, BUILD RESERVES

IDEAS THAT WORK

1. RESTRAIN the growth of government
spending to a rate no greater than the
increase of population plus inflation.

2. DEDICATE any surplus revenue to
building reserve funds and ensuring
future benefits for state employees, and
shore up the pension plan.

General Fund Appropriations, FY1974-75 to FY2017-18

$25,000
Appropriations /

$20,000 201
0 1997
O $15,000
3
=
=
£ 510,000

$5,000

= Appropriations adjusted for
YEAR population and inflation

$0
e g 3 § % 8§ 8 g =
S S
2 2 2 2 e Q Q « «

johnlocke.org

SOURCES: OFFICE OF STATE BUDGET AND MANAGEMENT, BUREAU OF LABOR STATISTICS, CENSUS BUREAU



REGULATIONS

SLASH UNNECESSARY
REGULATIONS

IDEAS THAT WORK

1. REIN IN job-killing regulations with regular review, cost-
benefit analysis, and red-tape reduction.

2. ENSURE the right to earn a living by restructuring and
reforming occupational licensing.

3. REMOVE restrictions for craft brewers and small
distilleries to distribute their products.

4. OUST state government from the liquor business, and
privatize the Alcoholic Beverage Control (ABC)system.

Progress of Sunset with Periodic Review in North Carolina
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INCENTIVES

LEVEL THE
PLAYING FIELD

IDEAS THAT WORK

1. END corporate welfare by abolishing
all special programs, incentives, carve-
outs, and credits that disrupt the free
market, create inequities for businesses,
and impede economic growth.

State Film Incentives - Returns Per Tax Dollar Given

CONNECTICUT ‘ ‘ ‘ ‘ ‘ $0.07
NEW MEXICO | | | | | $0.14
ARIZONA | | | | | $0.28
PENNSYLVANIA | | | | | $0.24
WISCONSIN | | | | | $0.23
MICHIGAN | | | | | $0.11
MISSOURI | | | | | $0.32
NEW JERSEY | | | | | $0.45
OHIO | | | | | $0.21
LOUISIANA | | | | | $0.14
MASSACHUSETTS | | | | | $0.13
NORTH CAROLINA j j j j j $0.19
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NOTE: VARIOUS STATES AND STUDIES, 2008-2013
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EDUCATION

EXPAND EDUCATIONAL
OPPORTUNITIES

IDEAS THAT WORK

1. EMPOWER students and parents, expand
choice, and create opportunity.

2. ALLOW innovative and market-driven solutions
for school construction.

3. RESTRUCTURE the convoluted funding
formula for K-12 education.

4. EXPLORE breaking apart large school districts
to ensure a quality education for every child.

Total Per-Pupil Expenditures (PPE), 1970-2016
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CRIMINAL JUSTICE

CHAMPION A FAIR & EFFECTIVE
CRIMINAL JUSTICE SYSTEM

IDEAS THAT WORK

1. CLEAN UP North Carolina's criminal code,
index all crimes, and organize the laws for
efficiency and simplicity.

2. STOP unjust prosecutions by making “criminal
intent” a default requirement for criminal
convictions.

3. PREVENT unjust asset forfeitures by curtailing
or eliminating the use of federal asset sharing.

Number of Crimes in State Criminal Codes
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HEALTH CARE

PROVIDE ACCESSIBLE,
AFFORDABLE, QUALITY
HEALTH CARE

IDEAS THAT WORK

. ALLOW medical professionals to practice

within their full scope of training and expertise.

. USE technology and telemedicine to expand

health care to more patients at a lower cost.

. ABOLISH certificate-of-need laws that require

permission from the government before a
medical provider can build or expand facilities
or invest in new equipment,

. ENCOURAGE patients, doctors, and local

governments to use direct primary care to
increase patient satisfaction and reduce costs.

. AUDIT state welfare programs to ensure

delivery of services to qualified recipients and
identify and punish fraudsters.

. INCREASE self-sufficiency by encouraging

able-bodied people to move as rapidly as
possible into the workforce.

ROAD TO FREEDOM



HEALTH CARE

State Rankings By Number of Certificate-of-Need Laws
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Cost Comparisons - Selected Procedures
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ENERGY

ENSURE LOW-COST
AVAILABLE ENERGY

IDEAS THAT WORK

1. REMOVE regulatory barriers that obstruct
offshore exploration.

2. EXPLORE and encourage the use of the
best energy source at the lowest cost.

3. REPEAL or freeze (at 6 percent) the
requirement that part of our energy must

come from higher-cost renewable sources.

Increase in Average Retail Price of Electricity, 2008-14

18%
16%
14%
12%
10%
8%
6%
4%
2%

0
North Carolina South Atlantic United States

ROAD TO FREEDOM

SOURCE: U.S. ENERGY INFORMATION ADMINISTRATION



INFRASTRUCTURE

INVEST WISELY IN
INFRASTRUCTURE

IDEAS THAT WORK

1. IMPROVE broadband access in rural
North Carolina, and prevent unnecessary
government interference.

2. MAINTAIN data-based nonpolitical
system for transportation and infrastructure
investments focused on safety, congestion
relief, and economic growth.

Transportation Spending (in Millions)

Maintenance
$1,353.5

Public
Transit

State Agency
Transfers
$208.5

Construction Debt Service
$2,319.7 . $200.6
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PROPERTY RIGHTS

GUARANTEE
PROPERTY RIGHTS

IDEAS THAT WORK

1. PROTECT property rights by ensuring
that government cannot abuse its
eminent domain power, both in statute
and with a constitutional amendment.

2. FULLY COMPENSATE Map Act
victims and ensure that the law is
changed to balance DOT's long-term
highway planning decisions with
protection of personal property rights.

N.C. Map Act Victim Corridor in Winston-Salem Area

TOBACCOVILLE RURAL HALL NORTHERN BETWAY

LEWISVILLE

CLEMMONS

NOTE: In addition to Winston-Salem there are also Map Act victims in Wake, Cumberland, Cleveland,
Guilford, and Pender counties.
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FOR MORE INFORMATION, CONTACT:
BECKI GRAY
Senior Vice President

919-828-3876
bgray@johnlocke.org
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